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This year the Eid-ul-Azha, the largest religious festival of Muslim
has come with new a face and new fears- fear of Covid influx and
fear of bleak sales. The festival will be celebrated across the coun-
try on Wednesday at a time when the Covid death toll and number
of infections is escalating day by day. So, the cattle traders and
farmers are sceptical about brisk sales mainly for the fear of Covid
influx among the buyers. 
Despite the government has eased restrictions on people's move-
ments, traders fear that most potential buyers will not visit cattle
markets, which ultimately will force them to bear the brunt of loss-
es. The reason is high production amid lower demand. According
to the Department of Livestock Services, around 1.19 crore ani-
mals, including cattle, goats, sheep, and camels have been reared
for the upcoming Eid-ul-Azha this year. Last year, the demand for
sacrificial cattle on Eid was 11.8 million, but 9.4 million were sold
due to the pandemic. So, most traders fear that the sales volume
of sacrificial animals in this year's Eid festival will be much lower in
comparison with previous years as the income level of most peo-
ple has dropped to the bottom level due to several lock down pro-
grammes imposed by the government to combat corona virus.
However, some traders see the light at the end of tunnel as the
government has introduced an online market place- Digital Hatt to
help Eid buyers buy cows, goats and other sacrificial animal online
without visiting crowded cattle markets. Here, Mobile Financial
Services like bkash, Rocket and Nagad are playing vital role in cat-
tle sales. Increased number of people are also using MFS tool to
buy their essential goods, foods and medicines and pay various
utility bills, government fees and other institutional fees easily
from their homes in these pandemic days. Market experts say MFS
has become a game changer in this year's cattle market amid pan-
demic.
Details of this observation has been portrayed in the Editor's Pick.
Our readers will also find all important digital financial news under
a single platform and some interesting write ups on the MFS indus-
try in this issue of Digital Finance.
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Nagad�fails�to�attract
banks,�obtain�BB's

license�

DF Report
Nagad has failed to obtain Bangladesh Bank's
license within the stipulated time as leading banks
refused it to form any company with it without
major stake.
Failing to form a subsidiary of any bank, Nagad, the
digital financial service (MFS) of Bangladesh Post
office and owned by a private company-Sigma
Group has requested the central bank to extend the
validity of temporary license for the next 6 months
to continue its operations.
A central bank official has confirmed the Nagad's
third time request to the regulatory authority for
allowing it to run MFS operations under the existing
company structure, which does not allow Nagad to
MFS operations in the highly regulated financial sec-
tor.
Nagad authority in the request letter has mentioned
that the formation of a bank-led subsidiary compa-

ny, a mandatory obligation to obtain the BB's license
was not possible due to the ongoing Covid pandem-
ic. 
"But the reality is different. Nagad took several ini-
tiatives to form a subsidiary with some commercial
banks to obtain Bangladesh Bank license. But banks
are not responding Nagad's proposal- very low stake
to banks", sources in leading commercial banks said.
The central bank issued temporary license to Nagad
for operating MFS business in line with the
Bangladesh Bank's guidelines. Earlier, the validity
time was extended to June 30, 2021. 
The prime condition of the BB's temporary licence
was that Nagad must operate its business under a
subsidiary company of a bank as the regulation only
allows banks to operate digital banking. 
A Sonali Bank official said both Bangladesh Post
Office and Nagad had several discussions with
Sonali Bank to form a subsidiary. But the Nagad




